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Subpart 1416.2—Fixed-Price
Contracts

1416.203 Fixed-price contracts with
economic price adjustment.

1416.203-4 Contract clauses.

An economic price adjustment clause
based on actual cost of labor or mate-
rial may be used after approval by the
BPC, without the power of redelega-
tion.

Subpart 1416.4—Incentive
Contracts

1416.405 Contract clauses.

The BPC, without the power of re-
delegation, is authorized to approve an
award fee clause to use in a solicitation
when a cost-plus-award-fee contract is
contemplated.

PART 1417—SPECIAL
CONTRACTING METHODS

Subpart 1417.2—Options

Sec.
1417.203 Solicitations.
1417.206 Evaluation.

Subpart 1417.4—Leader Company
Contracting

1417.402 Limitations.

Subpart 1417.6—Management and
Operating Contracts

1417.602 Policy.
1417.605 Award, renewal and extension.
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Subpart 1417.2—Options

1417.203 Solicitations.

Option quantities in excess of the 50
percent limit may, in unusual cir-
cumstances, be approved by the CCO.

1417.602

1417.206 Evaluation.

The determination in FAR 17.206(b)
shall be approved by the CCO prior to
soliciting offers.

Subpart 1417.4—Leader Company
Contracting

1417.402 Limitations.

Use of leader company contracting
for a product, subject to the limita-
tions in FAR 17.402, shall require ad-
vance discussion with the Director,
PAM, prior to approval by the HCA.
This authority may not be redelegated.
Documentation shall include the cir-
cumstances requiring such action.

Subpart 1417.6—Management
and Operating Contracts

1417.602 Policy.

(a) The AS/PMB is authorized to ap-
prove the CO’s determination to enter
into, extend or renew any management
and operating contract.

(b) The CO shall prepared requests for
authorization to enter into, extend or
renew any management and operating
contract shall be prepared by the CO
and submitted by the HCA through the
Director, PAM for approval by the AS/
PMB. The request shall be submitted
prior to solicitation for the require-
ment and shall:

(1) Reference the statutory authority
for the requirement;

(2) Discuss the relationship between
the requirement and the limitations in
FAR 17.603;

(3) Include a copy of the proposed
contract schedule and evaluation fac-
tors for; and

(4) If a noncompetitive procurement
is proposed, include a copy of the Jus-
tification for Other than Full and Open
Competition.

(c) The HCA shall be responsible for
conducting the reviews required by
FAR 17.602(c) and taking required ac-
tions within the time limit prescribed.

(d) The CO shall request authoriza-
tion under paragraph (a) of this section
for solicitation of offers for cost com-
parison purposes under OMB Circular
A-76 (see FAR 17.3) for:
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1417.605

(1) Operation, maintenance, or sup-
port of a Government-owned or con-
trolled special production or testing fa-
cility; or

(2) Any other commercial or indus-
trial service activity which, if per-
formed by a contractor, would result in
a management and operating contract
as defined under FAR Subpart 17.6.
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1417.605 Award, renewal and exten-
sion.

The CO shall review each manage-
ment and operating contract prior to
any extension or exercise of a renewal
option. Any extension or renewal of a
management and operating contract
shall first be authorized as required in
1417.602.

PART 1418 [RESERVED]
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